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'EQ EENST& VGU{"JG -I : ._ - _ £ Ernst & Young Accounianis

To: the Board of,Direc‘tmfs and the_Shﬂrehoiders of EIFES Bre_wc—:ries Intemational N_.V.
AUDITOR’S REPORT

' Report on the 2007 consohdated fmanczal statements

-We have audrted the accompanymg consohdated financial statemems 2007 of EFES Brewenes
International N.V.,- - Amsterdam, “which comprise the consolidated balance “sheet as at
December 31, 2007 the consohd'lted statement of income, consolidated statement of changes-in
equity and consolidated statement of cash flow for the year then ended and a summaly of
significant ﬂccountmc pohcxes and other explanatory notes. :

Management's responsrbrlzty

Management is responsible for the pleparatlon and fair presentanon of the consohdated financial
statements in accordance .with International Financial Reporting Standards as adopted by the
European Union. This responsrblhty includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying
‘appropriate accountmg pohcles and makmg accounting estimales that are reasonable in the
circumstances. -

Aunditor's responsibility S - ' : '

Our responsibility is to express an opm]on on the consohdated financial statements based on our
audit. We conducted our audit in accordance with Dutch law. This law requires that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance whether

the consolidated financial statements are free from material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of muaterial misstatement of the
consolidated financial staterments, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
elfectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the over al] presentation of the consolidated financial statements.

We believe that the audit ewdence we have obtained is suﬁ' cient and appropnate to plowde a
basis for our audit oplmon ' :




- :‘ggf Ei&fﬂ.g?& %/@EJNG . : £ Ernst & Young Accqun..lnnls

Opinion :

In our opinion, the consolidated financial statements give a true and fair view of the financial

position of EFES Breweries International N.V. as at December 31, 2007, and of its resalt and ils
- cash flows for the year then ended in accordance with Intcmatlonal Fmanmal chortmc Standards
- as’ adupLed by the Eumpean Union.

. Amsterdam, March 28, 2008
.for Ernst & Young Accountants

- signed by C.N.I. Verhart
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Efes Breweries International N.V. and its Subsidiaries

CONSOLIDATED BALANCE SHEET
As at December 31, 2007 '

(Currency — Thousands of U.S. Dollars unless otherwise indicated)

ASSETS

Notes 2007 2006
Current assets . )
Cash and cash equivalents 4 58,526 163,861
Trade and other receivables -5 88,140 49,630
Due from related parties - 29 8,161 - 3475
Inventories i o 6 188,041 97.913
Prepayments and other current assets 7 59,840 56,422
Total current assets - o ' 402,708 371.301
Non-current assets
Available-for-sale investments 10 1,521 1,575
Property, plant and equipment : 8 726,490 628,550
Intangible assets 9 536,949 514,969
Deferred tax assets 24 13,806 10,699
Prepayments and other non-current assets 2,942 2,246
Total non-current assets 1,281,708 1,158,039
Total assets 1,684,416 1,520,340
LIABILITIES AND EQUITY

Notes 2007 2006
Current liabilities
Trade and other payables 11 225,773 145,770
Due to related parties 29 23,339 22.148
Income tax payable 5,008 1,694
Shori-term borrowings 12 188,609 138,156
Current portion of long-term borrowings 12 14,822 227294
Total current liabilities 457,551 330,062
Non-current liabilities
lL.ong-term borrowings-net of current portion 12 342,598 311,108
Deferred tax liability 24 10,912 12,260
Other non-current liabilities 13 346 103,886
Tatal non-current liabilities 353,856 427254
Equity
Issued capital 14 237,488 . 237488
Share premium 14 319,318 319,318
Currency translation reserve 14 138,794 75,520
Retained earnings 167,837 130,367
Equity attributable to equity holders of the parent 863,437 762,693
Minority interests 9,572 9,331
Total equity ' _ 873,009 772,024
Totnl linbilities and equity : ) 1,684,416 1,529,340

The accompanying policies and explanatory notes on pages 7 through 39 form an integral part
' of these consolidated financial statements.
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Efes Breweries International N.V. and its Subsidiaries

CONSOLIDATED STATEMENT OF INCOME.
For the year ended December 31, 2007

(Currency —In thousands of U.S. Dollars unless otherwise indicated)

Notes 2007 2006
Revenue o 836,235 638,929
Cost of revenue i ' .16 (462,100) (328,843)
Gross profit - 374,135 310,086
Selling and marketing expenses . o o 17 (209,214) (180,613)
General and administrative expenses . o 18 {94,819) (73,801)
Other operating income . T 19 16,187 5,840
Other operating expense _ ' 19 (5.738) (6,127)
Profit from operations ‘ 80,551 55,385
Financial income 22 11,348 14,453
Financial expense . 22 (40,272) (41,007)
Profit before tax 51,627 28,831
Income tax 23 (14,280) {7419
- Profit after tax 37,347 21,412
Attributable to :
Equity holders of the parent company 37,470 20,608
Minority interests (123) 804
37,347 21412
Earnings per share (in full U.S. Dollars)
Basic 15 0.18 0.13

Diluted 15 0.18 0.13

The accompanying policies and explanatory notes on pages 7 through 39 form an integral part
of these consolidated financial statements.
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.Ef__es Breweries International NV and its Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2007

(Currency In thousands of U. S Dollars unless nther\wse indicated)

Attributable to the Equity Holders of the Parent Company Minority Total
: Interests Equity
Currency o
Share Share Translation Retained
Capital Premium Reserve - Earnings Tatal
Balance at Janoary 1, 2006 - 156,921 101,626 14,532 - 109,759 382,838 24,878 407,716
Foreign currency translation . - 68813 - - 68813 2,549 71,362
Recognition of cumrency ' S
translation reserve (Note 3) - - (7,825) - {7.82%) - (7.825)
Total income and expense for the :
year recognized directly in equity - - 60,988 - 60,988 2,549 63,537
Net profit for the year - - - 20,608 20,608 804 21,412
Total income and expense for the _ '
year - - 60,988 © . 20,608 81,596 3,353 84,949
Issue of share capital 80,567 217,692 - - 298,259 : - 208.239
Dividends of subsidiaries - - - - - (604) (604)
Additions through subsidiaries
acquired - - - - - (18,564) (18,564)
Dividends paid to put option
holder - - - - - 268 268
At December 31, 2006 237,488 319,318 75,520 130,367 762,693 9,331 772,024
Foreign currency translation - - 63,274 - 63,274 1,011 64,285
Total income and expense for the - - 63,274 - 63,274 1,011 64,285
year recognized directly in equity
Net profit for the year - - - 37470 37,470 (123) 37,347
Totul income and expense for the - - 63,274 37470 100,744 888 101,632
year
Issue of share capital - - - ‘ - - - -
Dividends of subsidiaries - - - - - {(404) (404)
Additions through subsidiaries - - - - - (534) (534)
dequired
Dividends paid to put option - - 29] 291
holder - - -
873,009

At December 31, 2007 237,488 319,318 138,794 167,837 - 863,437 9,572

The accompanying policies and explanatory notes on pages 7 through 39 form an integral part
of these consolidated financial statements. :
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Efes Breweries International N.V. and its Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOW
For the year ended December 31, 2007

{(Currency — In thousands of U.S. Dollars unless otherwise indicated)

Note 2007 2006

Cash flows from nperntmg activities
Profit before tax . 51,627 28,831
Adjustments to reconcile net income to net cash provided by oper -ating activities :
Gain on sale of soft-drink trademarks 3 {3,712} :
Gain on sale of joint venture and subs1d|ary s 25 _ - (1,779
Depreciation and amortisation _ : ' 21 72,578 57,082
Provision for bad debt _ ' : ~ 18 S A 134
Provision for inventories .- . : 19 3,951 1,834
Income recognised from reversal of pmwsmn for bad debt . {1,083) - - - (687)
Income recognised fram reversal of provision for inventories _ ' (970) ©(148)
Impairment in property, plant and equipment 19 - 232 70
Reversal of impairment on property plant equipment 8 (2,430) -
Reserve for vacation pay liability 1,022 1,221
Other nen-cash items 51 (1,290)
Loss from disposal of property, plant and eqmpmcnt 19 1,138 813
Amonised borrowing costs 1,241 208
Interest income 22 (4,744) . (5.685)
Interest expense 22 36,491 38,415
Net income adjusted for non-cash items 156,364 119,019
(Increase)/decrease in inventories (93,115) (19,286)
(Increase)/decrease in trade receivables (38,399) (8,417)
(Increase)/decrease in due from related parties - (4,686) ©(6,397)
(Decrease)/increase in trade and other payables 9,419 24,780
Inerense/(decrease) in due to related parties 1,191 2,524
(Increase)/decrease in other current assets 1,919 (12,769)
Decrease/(increase) in other non-current assets (696) (1,733)
Increase/{decrense) in other non-current liabilities {171) (1,123)
Interest received . 2,405 5,331
Interest paid (42,308) (30,6534)
Taxes paid {18,680) (10,920
Net cash provided by operating activities (26,757) 60,353
Cash flows from investing activities
Purchase of property, plant and equipment and other intangible assets §-9 (127,655) (124,193)
Proceeds from sale of property, plant and equipment 5,565 3,196
Proceeds from sale of soft-drink trademarks 3 3,712 -
Acquisition of subsidiaries, net of cash acquired {36,660} (486,663)
Disposal of joint venture - 26,706
Dividends paid to minorily shareholders (404) (G604)
Net cash used in investing activities (155,442) (581,560}
Cash flows from financing activities
Net increase/(decrease) in short-term debt ' 38,714 16,706
Proceeds from long-term debt 42,899 296,283
Repayment of long-term debt : (17,601) (27,087)
Proceeds from issuance of share capital ' 14 - 80,567
Incrense in share premium 14 - 217,652
Net cash provided by financing nctivities 64,012 - 584,161
Currency translation differences _ _ ' : 12,852 : 4,043
. Net incrense/(decrease) in cash and cash equivalents (105,335) 67,001
Cash and cash equivalents at beginning of year 163,861 06,860
Cash and cash equivalents at end of year 58,526 163,861

The accompanymg policies and explanatory notes on pages 7 through 39 form an integral part
of these consolidated financial statements.

(6)



Efes Breweries International N.V. and its Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2007

{Currency — Thousands of U.S, Doilars unless otherwise mdlcated)

1. GENERAL

Efes Breweries International N.V. (the Company) was incorporated in the Netherlands on Qctober 2, 1996, The
registered address of the Company is Strawinskylaan 1227, 1077XX Amsterdam, the Netheriands

The Company’s ordinary shares have been listed on the London Stock Exchange in the form of global depositary receipts
(GDR’s).

The parent of the Company is Anadolu Efes Biracilik ve Malt Sanayii An_onim Sirketi (Anadolu Efes-the Parent
. _Company) Anadolu Efes is a Turkish Corporation, which was established in Istanbul in 1966. The operations of Anadolu
Efes consist of production of beer and its raw materials. Certain shares of Anadolu Efes are hsted on the Istanbul Stock
- Exchange.

The consolidated financial statements of the Company for the year 2007 were authonsed for issue by the directors on
March 27, 2008.

Nature of Activities of the Company/Group
The Company acts as a Dutch Holding company, facilitating investments in breweries.

For the purpose of the consolidated financial statements, the Company and its consolidated subsidiaries are referred to as
"the Group™.

List of Subsidiaries

The subsidiaries included in consolidation and their shareholding percentages at December 31, 2007 and December 31,
2006 were as follows:

Effective Shareholding and voting

Place of Principal riphts %
Incorpomtion Activities December31,  December 31,
2007 2006
CI5C “Moscow-Eles Brewery™ (Eies Moscow) {if), Russia Production and marketing of beer 90,85 90.85
JSC «AMSTAR» (Amstar) (i) Russin Produciion of beer 90.85 90,85
ZA0 Efes Entertuinment (Efes Entertainment) (i) Russia Entertainment 00.85 50,85
CJSC.Rostov Bevernge (Rostov Beverages) (i) Russia Production of beer 00.85 5{.83
LLC “Stary Melnik" (i} Russia Advertising 00.85 50.85
JSC, Brewing - Union  «Krasny  Vestok - Solodavbeers Russia Production and marketing of beer 92.85 92.85
{KV Group) (ii)

LLC “KV - SibPivCompaniya”(iii) Russin Production of beer 97.53 97.53
LLC "Vostok solod”(iii} Russin Production ol malt 52,85 92,85
LLC “Krasny Vostok — lnvest”(iii) Russin Finnnce 92.85 92,85
LLC , T'sentralny Torgovy Dom ,Krasny Vostok™(iii) Russin Trading house 92,85 02,85
CISC "MTD “Kresny Vostok” (iii) Russin Trading house 92.85 92.85
CISC , Samarskii Torgovyii Dom , Krasiny Vostok™ (ili) Russia Trading house _ 92.85 92.85
_CIsC ,.Snrato.vskii Torgovyii Dom  Krasny Vostek" (iii) Russin Tﬁding house o 92.85 92.85

LLC ,_,Ul'imskii Torgovyii Pom , Krasny Vostek™ (iii) ﬁussiu : .'I‘rnciing house : 9245 92,85 _
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Efes Breweries International N.V. and its Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2007

(Currency — Thousands of U.8. Doliars unless othermse mdlcated)

1. - .GENERAL (Continued)

Place of Principal Effective Shareholding and vnting

Incorporation _ Activities rights %
December 31, December 31,
2007 . 2006
LLC |, Bamaulskii Torgovyii Dom Kinsny Vostok™ (iii) Russia Trading house . _9_2.85 . 92.85
LLC .,Vq]gogmdskii Tu_rguvyii_Dom «Krasny Yostok” (iii} Russia Trading house ] 'Qi.BS ) 92 SS _
LLC “Vu_xﬁnézhskii Torggvyii Do_m WKrasny Vostok™ (iit) Russia Trading house - 92.85 s 92,85
lic “Ekﬂ!ﬂl’i‘l.'lb!ll'gkii Tn.r'gDV}'.ii Dom Krasny Vestok™ (iii) Russia Trading house : 9.2‘_..85 _ . _ 92.85 )
- LLC "Kemem‘vskii Torgovyii Dom, Krasny Vostok™ (iii) Russia Trading house : 92,85 _ 92.‘85_
LLC "Kmsnadarskii Torgovyii Dom, Krasny Vostok™ {iii) Russia : Trading house 92.85 52.85
LLC "Kmasnoyarskii Torgovyii Dom Krasny Vestok” (iii) Russin Trading house 92.85 92.85°
LLC "Kurskii Torgovyii Dom ,Krasny Vostok™ (iii) Russin Treding house 92.85 92.85
LLC "Nizhegor.ndskii. Torgovyii Dom , Kmsny Vostok" (iii} Russin Trading house 9285 - 92,85
LLC ,.Nizhﬁt:knmskii Torgovyii Dom , Krasny Vostok™ (iii) Russia Trading house 92,85 92.8.5
LLC ,Novosibirskii Torgovyii Dom Krasny Vostok” (iii} Russig ‘Trading house 92,85 . 92.85
LLC ,,Omskii Dom , Krasny Vostok™ (i) Russis Trading house 92.85 . 92 85
LLC , Permskii Torgovyii Dom Krasny Vostok™ (iii) Russit Truding house 92.85 9285
LLC , Sankt-Peterburpskii torgavyii Dom , Krasny Vostek™ (iii} Russia Trading house 92.85 92,85
LLC , Tomskii Torgovyii Dom , Krasny Vostok™ (iii) Russin Truding house 92.85 92,85
LLC ,.Chelyabinskii Tergovyii Dom , Krasny Vostok™ {iii) Russia Trading house 92.85 92,85
18C Efes Karaganda Brewery (Efes Karmganda) Kazakhstan  Production and marketing of beer 100.00 100,00
Production and marketing of beer, 96.50 56,50
Efes Vilanta Moldova Brewery S.A. (Efes Vitanta) Maldovn soft drinks, low alcoholic drinks
and mineral woter
Efes Weifert Brewery d.o.o (Eles Weilert) Serbia Production and marketing of beer 97.21 80.97
Efes Zajecar Brewery d.o.o (Efcs Zajecar) Serbin Production and marketing of beer 7296 72.96
Euro-Asion Brauerein Holding GmbH (Euro Asian) Germany Investment company 100,00 100,00
Efes Commerce d.o.o Belgrade (Efes Commerce) (iv} Serbia mnrségg;c;i?ﬁeizgngas 100.00 100.00
Brewery Pivdenna C.1.5.C. (Efes Ukraine) (iv) Ukraine  Production and marketing of beer 140.00 100.00
Efes Romania [ndustrie Si Comert S.A. (ERIC) (iv) Romania Distribution of beer 99.996 59.996
Efes Productie 8.R.L. (Efes Productie) (iv) Romanin Distribution of beer 69.70 65.70
5] Subsidiaries of Efes Moscow, which are consolidated under its financial stalements.
(ii) Following revised [AS 32 (Financizl Instruments: Disclosure snd Presentation), a further 9.15% and 6. 70% mterest has glso been
- consolidated for Efes Moscow and KV Group, respectively,
(ii)  Subsidiuries of K'V Group, which are consolidated under its finoncial statements.
{iv) . Subsidiaries thm are either dormant or in the process of heing liquidated.
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Efes Breweries International N.V. and its Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31,2007
(Currency — Thousands of U.S. Dollars unIess otherwise indicated)

1.  GENERAL (Continued)
Environments and Economic Conditions of Subsidiaries

The countries, in which the consolidated subsidiaries are operating, have undergone substantial, political and economical
changes in the recent years. Accordingly such markets do not possess well-developed business infrastructures and the
operations in such countries might carry risks, which are not typically associated with those in more developed markets,
Uncertainties regarding the political, legal, tax and / or regulatory environment, including the potential for adverse

changes in any of these factors, could 51gn1ﬁcantly affect the subsidiaries® ability to operate commerc1a11y s

2. SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES
General

The consolidated financial statements-of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS), as adopted by the Furopean Union, which comprise standards approved by the International
Accounting Standards Board (IASB). The consolidated financial statements also comply with the interpretations issued
by Standing Interpretations Committee (SIC) and International Financial Reporting Interpretations Committee (IFRIC)
appointed by the JASC . The consolidated financial statements have been prepared based on the historical cost
convention with some items are presented at fair value, as disclosed in below notes,

Changes in Accounting Policies

The Company followed the same accounting policies and methods while preparing the consolidated financial statements
for the year 2007 as compared to 2006 except for the new and amended IFRS and IFRIC interpretations. These are:

IFRS 7 * Financial Instruments : Disclosures”, IAS 1 “Presentation of Financial Statements”, JAS 19 “Employee
Benefits”, IAS 21 “The Effects of Changes in Foreign Exchange Rates”, 1AS 39 “Financial Instruments: Recognition and
Measurement”, IFRIC 4 “Determining whether an Arrangement contains a Lease”, IFRIC 5 “Rights to Interests arising
from Decommissioning, Restoration and Environmental Rehabilitation Funds™ and IFRIC 6 “Liabilities arising from
Participation in a Specific Market-Waste Electrical and Electronic Equipment™

The Company reviewed the new standards, changes to the existing standards and interpretations. They have not had any
effect on the conselidated financial statements,

Basis of Preparation

The Company maintains its books and records in accordance with the requirements of the Netherlands® eivil code. The
subsidiaries maintain their books of account and prepare their statutory financial statements in their local currencies and
in accordance with the regulations of the countries in which they operate. The consolidated financial statements have
been prepared from financial statements of the Company and its subsidiaries and presented in accordance with IFRS as
adopted by EU in U.S. Dallars. In December 2000, ERIC and Efes Productie adopted a plan of liquidation and as a result
changed their basis of accounting, from the going-concern basis to a liquidation basis.

Foreign Currency Translation
The Company is domiciled in the Netherlands. The Group transacts most of its business in U.S. Dollars, loans granted by
the Company are denominated in U.S. Dollars, and contributions to the capital of the subsidiaries are denominated in

11.5. Dollars and dividends from subsidiaries are received in U.S. Dollars.

Accordingly, the USD was determined to be the Company’s functional and presentation currency which reflects the
economic substance of the underlying events and c1rcumstances relevant to the Company .
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Efes Breweries International N.V. and its Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2007

(Currency — Thousands of U.S, Dollars unless otherwise indicated)

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

December 31, 2007 December 31, 2006

Local " Functional Functional

Currency Currency Currency
Efes Moscow : RUR . RUR RUR
KV Group : RUR “RUR . RUR
" Efes Karaganda : _ - KZT L KZT KZT
Efes Ukraine : UAH - -+~ UAH UAH
Efes Vitanta : “MDL - 'MDL MDL
Efes Weifert o RSD . _RSD RSD
Efes Zajecar ' ‘ RSD " RSD RSD
Eure Asian EUR - USD UsD
Efes Commerce RSD RSD RSD
ERIC ROL ROL ROL
Efes Productie ROL ROL ROL

The assets and liabilities of foreign subsidiaries are translated into the presentation currency of the Company at the rate of
exchange ruling at the balance sheet date. The income statements of foreign subsidiaries are translated at the exchange
rates existing at the dates of the transactions or a weighted average exchange rate for the year. The exchange differences
arising on the translation are taken directly to a separate component of the equity. On disposal of a foreign entity,
accumulated exchange differences (currency translation reserve) are recognised in the income statement as a component
of the gain or loss on disposal,

Each entity within the Group translates its foreign currency transactions and balances into its functional currency by
applying to the foreign currency amount the exchange rate between the functional currency and the foreign currency at
the date of the transaction. Exchange rate differences arising on the settlement of monetary items or on reporting
monetary items at rates different from those at which they were initially recorded during the period or reported in
previous financial statements are recognised in the income statement in the period in which they arise.

Goodwill arising on the acquisition of a foreign entity is treated as an asset of the acquiring company and is translated
and recorded at the rate of exchange ruling at the balance sheet date.

Basis of Consolidation

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated
from the date on which control is transferred out of the Group.

Intercompany balances and transactions, including intercompany profits and unrealized profits and losses are eliminated.
Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in
similar circumstances.

The purchase method of accounting is used for acquired businesses. Subsidiaries acquired or disposed of during the year
are included in the consolidated financial statements from the date of acquisition or to the date of disposal.

The consolidated financial statements of the Group include Efes Breweries International N.V. and the companies which it
controls. This control is normally evidenced when the Group owns, either directly or indirectly, more than 50% of the
‘voting rights of a company’s share capital and is able to govern the financial and operating policies of an enterprise so as
to benefit from its activities. The equity and net income attributable to minority shareholders’ interests are shown
separately in the balance sheets and income statements, respectlvely

(10)



Efes Breweries International N.V. and its Subsidiaries
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2007 '

(Currency — Thousands of U.S. Dollars unless otherwise indicated)
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

.Financial Asseis

. Cash and Cash Eguivalents

For the purposes of the consolidated cash flow statement, cash and cash eqmvalents compnse cash at bank and .in hand
+ and short-term deposits with the maturities of three months or less :

T-rade and Other Recewables
Trade receivables, are recognised at original invoice amount less an allowance for any uncollectible amounts. Provision
is made when there i s objective evidence that the Group will no longer be able to collect the debts. Bad debts are written

off when identified.

The Group sells their preducts in non-returnable bottles, returnable bottles and other containers. For returnable bottles,
there is no deposit obligation of the Group. The Group accounts for bottles and other containers in inventory.

Available-for-sale Investments

Investments classified as available-for-sale equity investments that do not have a quoted market price in an active market
and whose fair value cannot be reliably measured by alternative valuation methods are measured at cost. The carrying
amounts of such investments are reviewed at each balance sheet date for impairment.

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the Group
commits to purchase or to sell the asset. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame generally established by regulation or convention in the market place.

Inventories

Inventories, including work-in-process are valued at the lower of cost and net realizable value, afier provision for
obsolete items. Net realizable value is the selling price in the ordinary course of business, less the costs of completion,
marketing and distribution. Cost is determined by weighted average and first in first out methods. For processed
inventories, cost includes the applicable allocation of fixed and variable overhead costs based on a normal operating
capacity. Unrealizable inventory has been fully written off.

(11)



Efes Breweries International N.V. and its Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2007

{Currency — Thousands of U.S, Dollars unless otherwise indicated)
2. SUMMARY OF SIGNIF‘ICAN'I' ACCOUNTING POLICIES (contmued)
Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment ioss Land is
not depreciated.

Depreciation which is calculated on straight-line basis method over the estimated useful life of the assets is as follows:

.Buiidings e . - 10-40 years

Infrastructure . . - - ’ . . 5-40 years
Machinery and equipment ' _ '5-20 years
Vehicles - ' _ ' 5-10 years
Furniture and Fixtures ' 3-15 years
Other tangible assets 2-14 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the carrying
values exceed the estimated recoverable amount, the assets or cash-generating units are written down to their recoverable
amount. The recoverable amount of property, plant and equipment is the greater of fair value less cost to sell and value in
use. At each reporting date, an assessment is made as to weather there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the recoverable amount is
estimated and the impairment loss is reversed.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset
that does not generate independent cash inflows, the recoverable amount is determined for the cash-generating unit to
which the asset belongs. Cash generating units are the smallest identifiable group of assets that generates cash inflows
that are largely independent of the cash inflows from other assets or groups of assets. Impairment losses are recognised in
the income statemnent.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income
statement in the year the asset is derecognized.

The residual value of assets, useful life and depreciation methodologies are reviewed, and adjusted if appropriate, at each
financial year end.

Intangible Assets
Goodwill

Goodwill represents the excess of the cost of an acquisition over the Group’s interest in the net fair value of identifiable
assets, liabilities and contingent liabilities acquired of a subsidiary at the date of acquisition, and is included under the
caption of intangible assets. In 2004, JASB issued IFRS 3 “Business Combinations”, revised IAS 36 ‘Impairment of
Assets’ and revised 1AS 38 ‘Intangible Assets’ which should be applied on acquisitions to the accountmg for goodwill in
business combinations for which the agreement date is after 31 March 2004,

In addition, starting from January 1, 2003, goodwill acquired in a business combination prior to 31 March 2004 is no
longer amortised but tested for impairment annually, irrespective of whether there is any indication that it may be
impaired. Goodwill arising on acquisitions after 31 March 2004 is not amortised but subject to impairment test annually.
The previous version of IAS 38 was requiring that the useful life of an intangible asset can not exceed twenty years.

Goodwill is stated at cost less any impairment in value.

(12)



Efes Breweries International N.V. and its Subsidiaries

NOTES TO CONSOLH)ATED FINANCIAL STATEMENTS
For the year ended December 31, 2007 '

(Currency — Thousands of U.S. Dollars unless otherwise indicated)

2. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill is allocated to cash-generating units for the purpoée of impairment testing. The allocation is made to those
cash-generating units or proups of cash-generating units that are expected to benefit from the business combination in

which the goodwill arose. The Group allocates goodwill to the busmess segments which are the countries in which it
operates. :

Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Brand

The cost of brands acquired in a business combination is fair value as at the date of acquisition. Following initial
recognition, the brands are carried at cost less accumulated impairment losses, if any. The useful live for the brands is
assessed to be indefinite and therefore brands are not amortised. The brands are tested for impairment annually. The useful
live is reviewed annually to determine whether indefinite life assessment continues to be supportable.

Other Intangibie Assets

Other intangible assets acquired separately from a business are capitalized at cost which is the fair value at the date of
acquisition. Other intangible assets acquired as part of an acquisition of a business are capitalized separately from
goodwill if the fair value can be measured reliably on initial recognition. Other intangible assets, excluding development
costs, created within the business are not capitalized and expenditure is charged agamst profits in the year in which it is
incurred.

Following the initial recognition, other intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. Other intangible assets which are identified to have a finite usefu} life are amortised on a
straight-line basis over the periodically reviewed best estimate of useful lives and assessed for impairment whenever
there is an indication that the assets may be impaired. The carrying values of other intangible assets which are identified
to have an indefinite useful life are not amortised but reviewed for impairment annually and when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The cost of acquisition of new software is capitalized and treated as an intangible asset if these costs are not an integral
part of the related hardware. Software is amortised on a straight-line basis over 1 to 3 years.

Recognition and Derecognition of Financial Instruments

The Group recognizes a financial asset or financial liability in its balance sheet when and only when it becomes a party to
the contractual provisions of the instrument. The Group derecognizes a financial asset or a portion of financial asset when
and only when the contractual rights to receive cash flows from the asset expire or the Group transfers the contractual
rights to receive cash flows together with the risks of the asset or assumes a contractual obligation to pay the cash flows
from a financial asset to one or more recipients under an additional agreement.

The Group derecognizes a financial liability when and only when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another liability from the same lender on
substantially different terms or if the terms of the existing financial liability are substantially modified, such exchange or
modification is treated as derecognition of the existing liability and the recognition of the new liability.

(13}
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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{Currency — Thousands of U.S. DolEars unless otherw;se indicated)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial Liabilities
Bormwinas

All borrowings are initially recognised at cost, ‘being the fan' value of the conszderatmn received net of issue costs
'assocrated with the borrowing, ‘

After initial recognition, borrowings are subsequently measured at amortised cost i;sing the effective interest rate method.
Amortised cost is calculated by taking into account any issue cosis, and any _discount or premium on settlement.

Gains and losses are recognised in the income statement when the Ilabllmes are derecognised, as well as through the
amortisation process.

Borrowing Cosis

Borrowing costs are expensed as incurred. Borrowing costs include interest charges and other costs incurred in
connection with the borrowing of funds. A revised IAS 23 Borrowing costs was issued in March 2007, and becomes
effective for financial years beginning on or after 1 January 2009. Accordingly, borrowing costs will be capitalised on
qualifying assets with a commencement date after 1 January 2009. No changes will be made for borrowing costs
incurred to this date that have been expensed.

Leases

The Group as Lessee

Finance Lease

Finance leases, which transfer to the Group substantialfly all the risks and benefits incidental to ownership of the leased
item, are capitalized at the inception of the lease at the fair value of the leased property or, if lower, at the present value
of the minimum lease payments. Lease payments are apporticmecl between the finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly to the income statement. Capitalized leased assets are depreciated over the shorter of the estimated useful life of
the asset and the lease term, if there is no reasonable certainty that the Group will obtain ownership by the end of the
lease term.

Operating Lease

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the
lease term.

Revenue

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenues are stated net of discounts, value added and sales taxes.

The following specific recognition criteria must also be met before revenue is recognized:
a) Sale of Goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer and the amount of revenue can be measured reliably.

(14)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Current income tax . ' ' .

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted by the balance sheet date. :

Deferred income tax

Deferred income fax is pro-vided usin'g the liability method on all temporary differences at the balance sheet date beﬁveen'
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred 1ncome tax
liabilities are recognised for all taxable temporary differences, except:

» where the deferred income tax hablhty arises from the initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

* in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future,

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax assets
and unused fax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax assets and unused tax losses can be utilised except:

« where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

= in respect of deductible temperary differences associated with investments in subsidiaries, associates and interests in
joint ventures, deferred income tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to
be utilised. Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recognised to the
extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the balance sheet date. Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to set off current tax assets against current income tax llablimes and the deferred income taxes relate to the
same taxable entity and the same taxation authority.

Government Grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the conditions
attached to such grants, and that the grants will be received. They are recognised to income over the period to match them
with the related costs that they are intended to compensate. Income relatmg o government grants is recogmsed as a
deduction from the appropriate expense

Subsequent Events

Post-year-end events that provide additional information about the Company’s position at the balance sheet date or those
that indicate the going concern assumption is not appropriate (adjusting events), are reflected in the accompanying
consolidated financial statements. Post-year-end evenls that are not adjustmg events are disclosed in the notes when
material. :

(15)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Use of Estimates .

The preparation’ of the financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the balance sheet. Actual results may vary from the current estimates. These estimates are reviewed
periodically, and as ad_]ustments become necessary, they are reported in earnings in the periods in which they become
known. : :

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a legally
enforceable right to set oif the recognised amounts and there is an intention to settle on a net basis or realize the asset and
settle the liability simultaneously.

Segment Reporting

Following the acquisition of KV group the Management has changed the primary reporting segment from business
segment fo geographical segments. To be comparable; prior period statements were also rearranged.

A segment is a distinguishable component of the Group that is engaged in providing products or services. within a
particular economic environment, which is subject to risks and rewards that are different from those of other segments.
The Group's risks and rates of return are affected predominantly by the fact that it operates in different countries which
are considered to be the primary segment and the secondary segment is the business. The Group is in a single product
business and products other than beer represent less than 10% of the Group’s revenue.

Other

Other operating income and other operating expense are shown separately both in the face of the statement of income
and in related disclosure.

3. CHANGES IN GROUP’S ORGANIZATION

For the year 2007

In February 2007, Efes Vitanta, subsidiary of the Company in Moldova, reached an agreement with The Coca-Cola
Company (“TCCC™) to sell Efes Vitanta’s soft drink brand called “Viva” as well as “Real” brand of bottled water to
TCCC.

The Company acquired 6.25% of Efes Weifert in October 2007 through takeover bid process for a total cash
consideration of USD 3,144. The excess of fair value of net assets acquired over the purchase price was USD 2,610 and
has been recognized as goodwdl (Refer to Note 9)

(16)
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3. CHANGES IN GROUP’S ORGANIZATION (continued)
" For the year 2006

 The Company acquired 92.3% of KV Group located in Russia, in February 2006 with a total cash consideration of USD

. 366.7 million (including costs directly attributable to acquisition of USD 1.2 million). In June 2006, with a total cash

consideration of USD 1.6 million, the Company additionally acquired 0.5% of KV Group from minority shareholders.
- The excess of the acquisition costs over the fair values of the net assets acqulred was USD 85,481 for the initial acquisition
_and USD 9 for the mmonty buyout, and has been recognised as goodwill in the consolidated balance sheet (Refer to Note

- 25). The goodwill is justified by acquired market share which has consolidated the Groups existing Russian business at

fourth position in the market, operational synergies, production optimisation across the Group’s brewing platforms, a lower
. cost base through a higher sales volume and logistical advantage through more extensive geographical coverage.

Financial statements of the KV Group and its subsidiaries until 28 February 2006 had been prepared in accordance with
Regulations on Accounting and Reporting of the Russian Federation (Russian GAAP). Russian GAAP differs in certain
respects from 1FRS. KV Group has prepared its financial statements under IFRS for the first time as of February 28, 2006
and recognised the fair values of its assets and liabilities at carrying value, in compliance with IFRS 1 “First time
adoption of IFRS”. Therefore, it is impracticable for the Company to disclose the information about the carrying values
on the date of acquisition and the comparative figures as required by IFRS 3.

The Company has gone through a substantial integration exercise which was intended to align the KV Group business
into the Company’s current Russian system. The principal integration goals were focusing on deriving benefit from areas
that evidence scope for rapid synergies. The previous business model of KV Group has been significantly changed
through cross-brewing, sales, distribution and marketing. KV Group has commenced producing brands of Efes Moscow
and Efes Moscow has commenced producing brands of KV Group. The selling and distribution mode! of KV Group via
trading houses has been ceased and all selling and distribution activities have been transferred to Efes Moscow.

As aresult, KV Group has been restructured as a production centre. Therefore, financial performance of KV Group does
not reflect the contribution of the integrated business model to the consolidated income statement of the Company.

Relating to the put option granted to Amsterdam Brewery Investments B.V., the Company acquired 12.4% of Efes
Moscow for a total cash consideration of USD 108.9 million and increased its shareholding percentage in Efes Moscow
to 83.4% in February 2006. Following revised JAS 32, the liability for the put options was measured, and the excess of
the liability for puttable instrument over the fair value of the net assets of Efes Moscow amounting to USD 81,429 was
for the first time recognised as poodwill as of December 31, 2005. Due to the difference between the estimated valuation
and the actual cash consideration, the Company has recognized an additional goodwill of GSD 740.

In August 2006, the Company sold all of its shares in Interbrew Efes, together with Anadol: Efes to InBev. The
Company received USD 26.6 million for 49.99% of the share capital of Interbrew Efes. On disposal of Interbrew Efes, an
accumulated currency translation difference of USD 7,825 was recognised i in the income statement as a component of the
- gain on sale of joint venture {Refer to Note 25).

Interbrew Efes contributed USD 13,956 (2005 - USD 18,858) and USD 2,126 (2005 - USD 4,445) to consolidated
revenue and consolidated net income, respectively.

In October 2006, the Company has acquired 7.50% of Efes Moscow from EL & EL for a total cash consideration of USD
88.5 million and increased its sharcholding percentage to 90.85%. For the remaining 0.39% shares owned by EL & EL,
EBI has been granted & call option. The excess of fair value of net assets acquired over the purchase price was USD
68,063 and has been recognised as goodwill in the consolidated balance sheet. :

'In December 2006, the Company acquired another 7.47% of share capital in Efes Weifert by cash contributions to its share

. capital and accordingly increased its share in the subsidiaries up to 90.97%. The excess of fair value of net assets
acqulred over the purchase pnce was USD 1,674 and has been recorded as goodw:ll
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4. CASH AND CASH EQUIVALENTS

2007 2006
Cash on hand | - 1m0 s
Banks accounts (mcludmg short term time deposits) : 58,273 - 163,765
Other e 83 43
Cash and cash eqmvalents pEr consolldated cash flow statement ' 58,526 . 163,861

Loans utlhzed by Efes Karaganda of USD 13,056 (2006-USD 17,927) and by Efes Moscow of USD 16,590 (2006 USD
18,764) as of December 31 2007 are secured with cash amount of USD 30,304 at banks (Refer to Note 17) (’1006-USD
51,409).

Time deposits are made for varying periods up to three months depending on the immediate cash requu'ements of the
Group and earn interest between 3.4% and 8.6%(2006-3.7%-7.5%).

5. TRADE AND OTHER RECEIVABLES

2007 2006
Accounts Receivable 96,644 58,752
Qthers 2,798 1,852
1.ess: provision for doubtful accounts (11,302) (10,974)
Total 88,140 45,630
6. INVENTORIES
2007 2006
Raw materials 122,755 57,565
Supplies and spare parts 19,019 13,615
Finished goods 22,358 17,191
‘Work-in-process 11,888 7,359
Others 27,203 14,261
Less: reserve for obsolescence (15,182) (12,078)
Total 188,041 97,913
7. PREPAYMENTS AND OTHER CURRENT ASSETS
2007 2006
Advances given to suppliers 18,305 11,718
VAT deductible _ 29,262 37,822
Other receivables 9,895 7,275
Prepaid expenses 3,997 1,067
Less: provision for other receivables (1,619) (1.460)
Total ' _ 59,840 56,422
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8. PROPERTY, PLANT AND EQUIPMENT
Machinery Furniture Other Construction
. and und Tangible in 2007
Land - Buildings Infrastructure  Equipment Vehicles Assels Progress Total
Cost : _ ' :
January 1, 2007 10,670 251,686 - 16,558 496,280 22,492 22,135 24,995 844,816
Additions - 1219 - © 1,490 4,306 ‘8,505 109,183 125,703
Disposals i PR (575) RN (T (9,196) {1,959) (958) (13) ° (12,795)
Currency translation I S ' PR '
- difference o s ] £9 226 . - 1417 39,699 - 2,750 1,889 2,670 68,426 .
Transfers e 24995 5,451 42,140 . 5,241 323 (78,130) S
December 31, 2007 11445 296,151 23,332 570,413 32,830 32,894 58,685 1,026,150
Accumulated Depreciation
and Impairment Losses )
January [, 2007 - 38,129 3,788 158,644 8,053 7,652 - 216,266
Depreciation for the year - 8,550 719 53,084 4234 5,327 - 71,914
Impairment losses - 32 - {2,430) - - - (2,198)
Disposals - 77 “@n {4,089) {850) 932) - (6,095)
Currency translation . - :
difference - 3477 202 14,214 1,091 699 19,773
Transfers - {92) - (610) 772 (70) - i -
December 31, 2007 - 50,119 4,752 218,813 13,300 12,676 - 209,662
WNet book valuce 11,445 246,032 18,580 351,600 19,530 20,216 58,685 726,490
Machinery Furniture Other Construction
and and Tangible in 2006
Land Buildings Infrastructure  Equipment Vehicles Assets Progress Total
Cost }
January 1, 2006 3,629 117,810 10,777 322,284 15,850 13,689 26,754 510,793
Additions - 354 - 2313 1,248 4,078 114,620 122,613
Disposals - (196) (330) (4,886) {1,717) (918) (1,083) {9,130)
Addition through
subsidiary acquired 5319 100,600 2974 89,190 3,892 3,928 1,081 206,984
Disposal through
subsidiaries sold (13,282) - (31,070) (433) {2,089} (1,322) (48,19G)
Currency translation
difference 705 18,308 999 36,948 1,794 839 2,109 61,752
Translers 1,017 28,092 2,138 81,501 1,838 2,558 (117,164) -
December 31, 2006 10,670 251,686 16,558 496,280 22,492 22,135 24,995 844,816
Accumulated Depreciation
and Impairment Losses
January 1, 2006 - 31,059 3,302 119,802 6,572 6,456 - 167,191
Depreciation for the year - 7,097 462 43,948 2,283 2,847 - 56,637
Impairment losses - - - 70 - - - 10
Disposals - (87) (120} {2,624) {1,152) {1,135) - (5,118)
Disposal through
subsidiaries sold - (3,330) - (14,408) {263) {(799) - {18,802)
Currency trunslation .
difference - 3,390 144 11,836 613 283 - 16,288
December 31, 2006 - 38,129 3,788 158,644 8,053 7,652 - 216,266
Net book value 10,670 213,557 12,770 337,636 14,439 14,483 24,995 628,550
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8. PROPERTY, PLANT AND EQUIPMENT (confin_ued)

As of December 31, 2007 and 2006, certain property, plant and eqmpment are- pledged as security for shcrt—term and
long-term loans and borrowmgs of the Group. (Refer to Note 12),

1) Equipment under finance lease
The cost of property, plant and equipment held under finance lease is USD 8‘74 and USD 535 and has a net book value of -
USD 655 and USD 376 as at December 31, 2007 aﬂd 7006 respecthBly (Refer to Note 27).

- 2) Impairment losses

In 2007, a net Impaument reversal gain of UsD 2

19)

9. INTANGIBLE ASSETS

,198 (_2_006 iinpaimit_ant Joss: USD 70) was recognised (Refer to Note

Other Other
intangible 2007 intangible 2006

Goodwill Brands assets Total Goodwill Brands assets Total
Cost
January 1 434,306 89,675 3,610 529,591 219,031 3,794 222,825

o 83,960

Addditions 2,610 1,952 4,562 190,072 1,580 275,612
Disposals - (151} (151) - - {14) (14)
Disposals through subsidiaries sold - - - - - (39) (59
Currency translation difference 15,237 2,941 565 18,743 25,203 5,715 309 31,227
December 31 452,153 02,616 7.976 552,745 434,306 89,675 5,610 529,591
A ccumulated amortisation and
impairment losses
January 1 10,553 4,069 14,622 10,215 - 3,401 13,616
Ammartisation for the year - 664 664 - - 443 445
Disposals - (148) (148) - - (14) (14)
Disposals through subsidiaries sold - - - - - (5% {59)
Currency translation difference 288 370 658 338 - 296 634
December 31 10,841 4,955 15,796 10,553 - 4,069 14,622
MNet book value 441,312 - 3,021 536,949 423,753 89,6 1,541 514,969

As a Group policy, the management performs impairment test for goodwill and brands with an indefinite useful life on
an annual base. Based on the impairment test for goodwill and brands, no grounds were identified for impairment charge
as of December 31, 2007. The recoverable amount of cash generating units, which is determined by discounting the
future cash flows, exceeded the carrying amount of the cash generating units including goodwill and brands. The
goodwill of USD 422,146 was attributable to the cash generating unit in Russia and the remaining goodwill of USD
19,166 was attributable to the other cash generating units as of December 31, 2007. The brands of USD 92,616 were
attributable to the cash generating unit in Russia as of December 31, 2007.

Cash flows were projected with a combination of the strategic business plans of the Company for the period 2008 till
2010 and were extrapolated for the period 2011 till 2017. Key assumptions such as country specific market growth rates,
GDP per capita and consumer price indices were derived from external sources. Main estimates such as beer and resin
prices, working capital requirements and capital expenditures were based on key assumptions and historical operating
data. The market growth and volume growth rates weré estimated to be between 22.5% and 2%, and 29.5% and 2%,
respactively The consumer price indices were estimated to be between 13% and 4%, and selling prices were estimated to
increase in line with inflation. These projections were discounted at the welghted average cost of caplta] of the cash
generating units ranged primarily between 8.93% and 12.68%.
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9. INTANGIBLE ASSETS (continued)
The Company believes that all of its management estimates and key assumpnons are reasonable, Management believes

that no reasonable possible change in any of the disclosed key assumptmns would cause the can'ymg value matenally
exceed its recoverable amount. : .

10. AVAILABLE-FOR-SALE INVESTMENTS |

2007 2006
ZAO Mutena Maltery (Mutena Maltery) R _' o 1,511 1,511
Others ' o 10 64
Total — non-current 1,521 1,575

Mutena Maltery (11.09%) is carried at cost, since it does not have a quoted market price in an active market and its fair
value cannot be reliably measured by alternative valuation methods.

Ii. TRADE AND OTHER PAYABLES

2007 2006
Trade accounts payable 49,818 31,337
Taxes payable other than income tax 15,509 32,036
Accrued expenses ' 3,226 2,385
Payable for acquired shares ' - 28914
Liability for puttable instrument (note 30) 127,009 24202
Other short-term payables 30,211 26,896
Total 225,773 145,770
Trade payables are non interest bearing and generally on 30-90 days’ term.
12, BORROWINGS
2007 2006
Current
Bank borrowings (including current portion of long-term borrowings) 203,212 160,360
Finance lease labilities . 219 90
203,431 160,450
Non-current :
Bank borrowings 342,344 310,910
Finance lease Habilities 254 198
342,598 311,108
Total borrowings : 546,029 471,558

A syndication loan amounting USD 300,000 originated in September 9006 Issue costs of USD 3,717 associated with the
loan has been netted off. The amortised cost for 2007 is USD 1,241 (7006~USD 208) and has been recngmsed as finance
expense in income statement,

an
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12. BORROWINGS (continued)

As of Decémber 31, 2007, USD 343,566 (2006 — USD 383,203) of the total borrowings are secured w1th the followings:
- Cash collaterals amounting to USD 30,304 {2006 — USD 51,409) : : :

- " Efes Moscow's and Efes Karaganda's immovable and movable properties, including inventory balances; the
assignment of the rights regarding insurance coverage in respect of Efes Moscow s and Efes Karagandas property
.amounting to USD 2,515. :

- . 43% of Efes Moscow's shares and all shares of Efes Karaganda held by the Company

R "The ablhty of Efes Karaganda to declare dividends is subject to prior consent of the EBRD under the provmons of
" the loan agreements. . _

- A Corporate guarantee amountmg to USD 310,000 provided by Anaclolu Efes

The effective interest rates at the balance sheet date were as follows:

2007 ' 2006

Bank borrowings
Non-current

USD and EURO denominated borrowings Base rate + (1.55%-3.55%)  Base rate + (1.55%-3.65%)

Current
USD and Euro denominated borrowings Base rate + (0.5%-2.95%) Base rate + (0.5%-2.95%)
1.0% -7.5%
Other currency denominated borrowings Base rate + {0.24%-1.5%) Base rate -+ 0.24%
7.75%-11.0% 7.9%-11.5%
Finance lease liabilities 12.25%-14.5% 14.5%-15.0%

Repayments of long-term debt are scheduled as follows (excluding finance lease obligation):

2007 2006

2007 - 22,204
2008 14,603 12,834
2009 299,119 208,075
2010 2,161 -

Thereafter 41,064 -

356,947 333,113

Future minimum lease payments for finance lease liabilities are as follows:

2007 2006
Next 1 year 267 139
1 1o 5 years 277 236
After 3 years .- ' -
Total minimum lease obligations 544 375
Interest . (71) (87)
Present value of minimum obligations ) 473 288
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13. OTHER NON-CURRENT LIABILITIES

2007 © 2006
Liability for puttable instrument IR : : " - .103,_100
Others _ _ : REEE 346 786
Total - '_ - 346 103.886

Other non cm‘rent liabilities mamly consists of employee termination benefit reserve for Lfes Wmfert and Efes Zajecar
The Company has no other emp]oyea termmatlcm benefit reserve.

14. SHARE CAPITAL AND RESERVES

2007 2006
Number of shares Number of shares

Common shares, par value of EUR 1 :
Authorized ' 250,000,000 250,000,000
Issued and outstanding = - 211,428,569 2] 1,428,569

Movement in share capital

The movement of the share capital of the Company during 2007 and 2006 is as follows:

2007 2006
Number of shares USD  Number of shares UusD
At January 1, 211,428,569 237,488 148,000,000 156,921
Shares issued - - 63,428,569 80,567
At December 31 211,428,569 237,488 211,428,569 237.488

During 2006, the Company conducted a share rights offering for 63,428,569 new ordinary shares, with a nominal value
of EUR 1 to its existing shareholders Anadolu Efes, the Company's principal shareholder, and The Bank of New York, as
depositary of the GDRs. The new ordinary shares of 18,891,340 out of for 63,428,569 new shares were offered in the
form of GDRs, each representing five new ordinary shares. Anadolu Efes has participated in the share rights offering to
the full extent of its holding of 70.22 per cent of the Company’s share capital. The Bank of New York has subscnbed for
3,524,717 new GDRs and HSBC Bank pIc has subscribed for the remaining 253,551 new GDRs. ' '
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14. - SHARE CAPITAL AND RESERVES (continued)

As at December 31, 2007 and 2006, the composmon of shareholders and their respective % of ovmership can be
sammarised as follnws

2007 2006

Anadolu Efes IR S 70.22% 70.22%
Public o SR  29.78% 29.78%
Total R — - 100.00% 100.00%

Currency Translation Reserve

The currency translation reserve is used to record the exchange differences arising on the translation of the financial
statements of foreign subsidiaries. :

15. EARNINGS PER SHARE

Basic earnings per share (EPS), which is same as fully diluted EPS is calculated by dividing the net profit for the year
aftributable to ordinary shareholders by the weighted average number of_ ordinary shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computation:

2007 2006
Net profit attributable to ordinary shareholders : 37,470 20,608
Weighted average number of ordinary shares 211,428,569 157,036,399
EPS (in full U.S. Dollars) 0.18 0.13
16. COST OF REVENUE
Cost of revenue comprised the following expenses:

2007 2006

Inventory used 348,722 235,380
Depreciation & Amortisation . 47,259 41,136
Personnel expenses 23,633 20,793
Energy Expenses 20,600 16,928
Repair and maintenance expenses o 12,916 10,206
Other expenses 8,970 4,400
Total expenses ' . 462,100 328,843
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17. SELLING AND MARKETING EXPENSES .

Selling and marketing expenses are analyzed as follows:

2007

94,819

2006
Marketing and advertising expenses 73,056 70,283
"+ Distribution expenses - 67,009 51,583
Personnel expenses 34,142 26,781
Depreciation & Amortisation 20,009 12,170
Other expenses - 14,998 19,796
Total expenses 209,214 180,613
18. GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses include the following:
2007 2006
Personnel expenses 37.689 28,583
Depreciation & Amortisation 5,009 3,776
Consulting and legal fees and other business services 8,659 7.367
Taxes and duties 10,009 8,120
Management fees and technical assistance 6,099 6,119
Rent expenses 662 1,638
Bad debt provision 972 134
Insurance expenses 1,365 1,352
Royalty 6,434 2,237
Representation and communication 1,651 1,347
Vehicle Expenses 1,315 1,039
Waste 2,381 2,687
Water, energy,sewage,fuel and heating 152 27
Other (tare losses) 486 -
Travel 631 351
Security 348 325
Repair and maintanence 1,096 088
Other expenses 9,861 7,711
Total expenses 73,801
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19. "OTHER OPERATING INCOME / (EXPENSE)

Other Operating Expense:

2007 - 2006
‘Cost of sale of soda drinks ' : ' _ SR (854)
Provision for obselete inventory : _ ' (3.951) (1,834)
Loss on disposal of property, plant and equipment : R ' (1,138) - © - (813)
Impairment of property, plant and eqmpment (Refer to Note 8) : ca(232) o {T0)
Other expense T _ R “@n - : (2,556)
Total other operating expenses - (5,738) (6,127)
Other Operating Income:
2007 2006
Disposal of Intangible assets 3,712 -
Income on sale of soda drinks - 952
Gain on sale of joint venture and subsidiary (Refer to Note 3) - 1,779
Release of unused provision for property, plant and equiprment 2,430 -
Dividend income 136 173
Income from toll filling of Viva and Real “ 730
Net income from sale of treber and various materials 1,329 ' 489
Income from equipment renting 825 B8
Write-off expenses/payables 407 195
Release of unused provision -bad debt 1,083 687
Release of unused ohselence - inventory 970 148
Other income 4,565 1,329
‘Total other operating income 16,187 5,840
20. PERSONNEL EXPENSLES AND AVERAGE NUMBER OF EMPLOYEES
2007 2006
Wages and salaries 80,638 65,596
Other social expenses . 14,826 10,561
Total expenses 95,464 76,157
The average number of employees for the years was:
L 2007 2006
Russia : 2,710 2,900
Moldova _ - 541 630
Kazalkhstan : 713 668
Serbia and Montenegro : 301 445
Ukraine - o . 53 - 98
Romania o . - 114
The Netherlands : 8 8
' 4,416 4,872
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21. DEPRECIATION AND A_MORTISATION EXPENSES

56.637 . -

2007 2006

Property, plant and equipment
Cost of revenue . 47,224 41,070
Selling and marketing 19,908 12,158
General and administrative 4,391 3,409
Other operating income/expense: - 301
Sub-total depreciation expense . . - - 71,914
1ntangib]e assets -
Cost of revenne 35 66
Selling and marketing 11 12
General and administrative 618 367
Sub-total amortisation expense 664 445
Total depreciation and amortisation expenses 72,578 57,082
22, FINANCIAL INCOME/ (EXPENSE)

2007 2006
Interest income 4,744 5,685
Foreign currency exchange gains 6,604 8,768
Total financial income 11,348 14,453
Interest expense on borrowings (36,437} (38,261}
Interest expense on finance lease (534) {157)
Foreign currency exchange losses - -
Other financial expense (3,781) (2,589)
Total financial expense {40,272) (41,007)
Net financial expense (28,924) (26,554)
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23, INCOME TAXES

2007 2006
Current tax expense (18,909) (13,327)
Deferred tax income/{expense) relating to the origination '
and reversal of temporary dtfferences 4,629 5,908
Total income tax (14,280} (7,419)
The reconciliation of the total income tax to the theoretical amount is as follows:

2007 2006
Profit before tax 51,627 28,831
Dividend income (136) (173)
Gain on sale of joint venture and subsidiary - {1,779)
Tax effect of loss making subsidiaries 10,170 11,100
Taxable profit 61,661 37,979
Tax calculated at the Company’s tax rate of 25.5% in 2007 and 29.6% in 9006 (15,724) (11,242)
Impact of different tax rates in other countries : _ 1,782 3,622
Non deductible expenses (2,914) (3,332)
Over provided in prior years (520) 1,805
Utilization of previously unused tax losses 75 1,619
Effect of tax incentives 1,262 1,350
Tax losses carried forward - 495
Change in tax rate (1,005) {63)
Other reconciling items 2,764 (1,763)
Effective tax rate 27, 7% 25,7%
Total income tax (14,280) {7.419)
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.24 DEFERRED TAXES

Components of deferred tax assets and liabilities are as follows:

Assels - Liabilities K .. Net

_ 2007 2006 2007 2006 2007 2006

' Accruals | 12,0 9,792 - - 12024 9792

Inventory : ' 499 : 342 - 160y 499 182
-Tax loss carried forward 13,005 10,305 _ - e 13,005 10,305

" Prepayments ° : 1,011 - ' - o(198) oLl L (198)

"Tangible assets - : - - (26,347) - (19,164) (26,347} (19,164)

© Other : 2,702 61 - (2,339) 2,702 (2.478)

29,241 20,500 (26,347) (._.,,061) 2,894 (1,561)

Net deferred income tax liability (10,912) (12,260)

Deferred income tax asset - tax loss carried forward 13,806 10,659

2,804 (L.561)

Deferred tax arises on the above in the following circumstances:

- property, plant and equipment: accelerated tax depreciation lead to tax bases lower than carrying amounts;

- - buildings and other investments (available-for-sale and trading investments) have different tax bases and carrying

~ amounts because revaluation is only done for accounting purposes. In the case of buildings carried at revatued
amounts and of available-for-sale investments, deferred tax is taken directly to equity (except when revaluation
increase or decrease is recognised in income);

-  inventories may have carrying amounts lower than tax bases due to the elimination of unrealized profits on
intercompany sales;

- defemred charges are in some countries aliowed to be fully deducted in the period in which they are incurred whereas
they may be charged to income over a longer period;

- some provisions may not be tax deductible in some countries until a payment is made to settle the obllgatlon

- fair value adjustments upon acquisition of a subsidiary may impact all of the above captions.

As of December 31, 2007, a deferred tax assets of USD 4,427 (2006 - USD 2,660) has not been recognised related to tax

losses carried forward, which are not expected to be utilised in the foreseeable future. Tax losses of USD 995 and USD
358 will expire within 1 and 7 years, respectively, while USD 3,073 will expire between 8 and 10 years.
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24. DEFERRED TAXES (continued)

Movementé m deferred tax during the year 2007 are as follows:

Balance at

Balance at Additions Disposals Recognised Translation
January 1, through through in income effect December 31,
2007 subsidiary subsidiary statement : ' 2007
. acquired sold
Aceraals 0 9,2 - - 1481 751 12,04
Inventory S B 182 - - o266 R ) 499
Tax loss carried forward _ . 10,305 - - 2,694 6 13,005
Prepayments o - (198) - - 028 281 - 1,011
Tangible assets ' ' (19,164) _— - {3,705} {1,478) (26,347)
Other ' (2,478) - - 4,965 215 - 2,702
(1,561) - - 4,629 (174) 2,804
Movements in deferred tax during the year 2006 are as follows:
Balance at Additions Disposals Recognised Translation Balance at
January 1, through through in income effect December 31,
2006 subsjdiary subsidiary statement 2006
acquired sold
Acerpals 7475 - - 1,580 737 8,792
Inventory 372 143 - {331} (2) 182
Tax loss carried forward 3,307 84 - 6,883 31 10,305
Prepayments {162) - 97 (14%) 16 (198)
Tangible assets (21,425) 5,098 199 (1,532) (1,304) (19,164)
Other (1,627) (316) 3 (543) 5 (2,478)
(12,060) 5,009 299 5,908 (717) (1,561}
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25, NOTES TO CASH FLOW STATEMENTS

Cash flows from acquisition and disposal of subsidiaries:

2007 -

2006

Acquisitions Disposal Acquisitions Disposal
Cash and cash equivalents - K AR - - 50,133 (24)
Tradereceivables .~ o oL - 2,670 (42)
Due from related parties - 0 .. L - 1,293 (9,610)
Inventories-net R T - 27,641 (2,511)
Other current assets . S - : - 16,255 (135) -
Property, plant and equipment-net - : ' - - 206,985 (29,393)
Intangible assets - - - 83,960 -
Deferred tax assets ' - - 5,009 -
Other non-current asset : - - 10 (1,683)
Trade and other payables _ o o - - (4,714) - 2,440
Due to related parties : - - (1.804) 2,677
Short-term loans - - (62,279 2,813
Other current liabilities - - - (20,633) 1,932
Income tax payable ' - - G 99
Long-term debt — net of carrent portion : - - - 517
Deferred tax liability - - - 299
Accumulated exchange differences - - - 7,825
Fair value of net assets - - 304,522 (24,796)
Net assets acquired/sold - - 281,196 (24,796)
Recognised as decrease in retained earnings - - - -
Goodwill _ _ - - 85,481 -
Gain on sale of shares of subsidiary - - - 1,779
Tota] purchase/sale consideration - - 366,677 (26,575)
Net cash acquired with subsidiary - - (50,133) -
Net cash sold with subsidiary - - - 24
Net cash inflow/outflow for the initial acquisition - - 316,544 (26,351}
Disposal of an available-for-sale investment - - - (155)
Acquired minority shares of Efes Ukraine - - - -
Acquired minority shares of KV Group - - 1,627 -
Acquired minority shares of Efes Moscow - - 168,494 -
Acquired minority shares of Efes Weifert 3,144 - ' - -
Net cash outflow/inflow for the period ended 3,144 - 486,665 {26,706)

In October 2007, the Company acquired 6.25% of Efes Weifert shares for a total cash consideration of USD 3,144 (Note
3). In 2006, the net assets acquired of USD 281,196 represents 92.3% of KV Group’s net assets and net assets disposed
of USD 24,796 represents 49.99% of Interbrew Efes’ net assets which was consolidated on a proportionate basis till the _

-date of disposal.
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26. FINANCIAL INSTRUMENTS

“ The Group’s principal financial instruments comprise of bank borrowings and finance leases. The main purpose of these
financial instruments is to raise financing for the Group s operations. The Group has various other financial mstruments
such as trade debtors and trade creditors, which arise directly from its operations. :

~ The main risks arising from the Group’s financial instruments-are interest rate risk, liquidity risk, foreign currency risk
and credit risk. The Group’s management reviews and agrees poilcles for managing each of these risks which are
summarized below. The Group also menitors the market price risk arlsmg from all ﬁnancnal instruments.

The categories as defined by IFRS 7 are included on the face of the balance sheet and that these categones are in line
with the classes of financial instruments as applied by the company in addmon no dlfferences exist between the carrying
‘value and the fair value of financial instruments :

Financial Risk Management
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. The credit risk of the Group is primarily attributable to its trade receivables, Maximum credit
tisk on the Group is limited to the amounts disclosed on the financial statements, The Group has its credit control policies
and procedures in place and the exposure to credit risk is monitored on an ongoing basis. The credit risk arising from the
transactions with customers is mitigated throngh operating with agreed credit limits and diversification of customers.
Management believes that the provisions made are sufficient to cover expected losses. The highest amounts of trade
receivables are approximately 9%, 3%, and 3% respectively of Group accounts receivable at December 31. 2007 (2006 —
4%, 4%, 3%) and there is no other significant concentration of credit risk.

Interest rate risk

Certain parts of the interest rates related to borrowings are based on market interest rates; therefore the Group is exposed
to interest rate fluctuations on domestic and international markets. The Group’s exposure to market risk for changes in
interest rates relates primarily to the Group’s debt obligations. The Group mainly enters into LIBOR based contracts in
its financial borrowings. As of December 31, 2007, 2% of the Group’s long-term debt was at fixed rates (December 31,
2006, 2%). :

The weighted average effective interest rates which are calculated from different types of currencies, as at December 31,
2007 are as follows:

Fixed rate bank leans & bonds 9.3%
Floating rate bank loans Applicable Base Rate + 1.6%

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates, with all other
variables held constant, of the Company’s profit before tax:

Interest rate increase (%) Effect on profit before tax
; o ‘ 2007 2006
"USD denominated 1% . 434 404
EURO denominated ' 1% ' 111 -

Other ' . 1% 27 -
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26.  FINANCIAL INSTRUMENTS (continued)

Foreign exchange r"_isk

Foreign currencies play a significant role in the economies of the territories where the most of the subsidiaries of the
Company are operating. The significant part of cash outflows related to financing activities as well as some part of
- accounts payable balances are hard currency denominated, while cash inflows are primarily denominated in national
currencies. Significantly material part of company’s sales is recognized in local currencies where its subsidiaries operate.
Consequently, any significant decline in the value of the measurement currencies of the subsidiaries against U.S. Dollars

- may have a negative effect on the subsidiaries’ financial position and results of their oparatiqns. ERNEE

The subsidiaries generally do not hedge their foreign currehcy risks. The governments of thfl,'_se_c'ountrif_:s' have established
strict currency controls, which place restrictions en the conversion of national currencies i_ntu hard currencies and

establish requirements for conversion of hard currency sales to national currencies.

Net foreign cﬁrrency exposure for the consolidated group companies as of December 31, 2007 and 2006 are presented
below:

2007 2006
Cash and cash equivalents © 12,345 ' - 33,021
Trade receivables . 699 : 268
Due from related parties . 9,_838 _ . 5284
Other receivables 10,512 596
Foreign currency assets 33,395 39,169
Short-term borrowings . 79,658 54,270
Current portion of long-term borrowings ' 8,152 12,457
Trade payables o 18,983 20,044
Due to related parties _ 11,859 - 12,029
Other liabilities 645 - 1,543
Long-term borrowings 2,287 9,556
Foreign currency liahilities 121,584 109,899
Net foreign currency liability (88,189) (70,730)

The following table demonstrates the sensitivity to a reasonably possible change in the foreign exchange rate, with all
other variables held constant, of the Company’s profit before tax (due to changes in the fair value of monetary assets and
“liabilities). ' S

Currency Change (%0) Effect on Profit Before Tax
2007 2006

USD/EUR ' 10% | (2,125) 554

RUB/USD 10% (988) - (2,688)

KZT/USD | _ 10% SN CET N (3,955)
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26.  FINANCIAL INSTRUMENTS (continued)

Liquidity risks

Liquidity risk arises from the possibility that customers may not be able to settle obligations to the Group within the
normal terms of trade. To manage this risk the Group periodically assesses the financial viability of customers.

The following table demonstrates the due dates of assets and liabilities according to the balance sheet-date.

December 31, 2007 - On Demand . Less than 3 months 3 to 12 moaths 1 to 5 years > 5 years - Taotal
Cash and cush equivalents 5,797 . . 52,729 - . - 58526
Due from related parties . 8 1) - - - C- 818l
Trade receivables - : 85,368 2,772 - - B8, 140
Total assels 5,797 146,258 2,772 - - 154,828
Short term loans .- ' 34,493 168,936 - - 203,431
Long term lonns .- ) - - 342,598 - 342,558
Lease obligations - - - - - -
Due to related parties S 23,339 - - - 23,339
Trade payables - 30,406 - - - 50,406
Total liabilitics - 108,240 168,936 342,796 - 619,774
Net liquidity gap 5,797 35,018 { 166,163 } { 342,796) - { 464,946}
December 31, 2006 Oh Demand Less than 3 months 3 to 12 months 1 to 5 years > § years Total
Cash and cash equivalents 9,074 154,787 - - - 163,861
Duc from related parties - 3475 - - - 3475
Trade receivables - 47,815 1,815 - - 49,630
Total assets 9,074 206,077 1,815 - - 216,966
Shost term loans - 09,526 60,924 - - 160,430
Long term loans - - - 311,108 - 311,108
Lesse oblipations - - - - - -
Due to related parties - 9,745 12,403 - - 22,148
Trade payables - 32,727 - - - 32,727
Total labilities - 141,998 73,327 311,108 - 526,433
Net liquidity gap 9,074 64,078 { 71,512) { 311,108) - ( 309,467)
Fair Values

The fair values of trade receivahles and other current assets (net of provision) and trade and other payables are estimated
to approximate carrying value due to their short-term nature.

The fair values of short-term and long-term leasing obligations approximate their carrying values since they are
denominated in foreign currencies and revalued at year-end exchange rates.

The fair value of long-term debt is estimated to approximate its carrying value since it is primarily denominated in

foreign currencies and is revalued at year-end exchange rates, a substantiai portion of long-term debt carries variable
interest rates. Lo : '

(34)



Efes Breweries Internatumal N. V and its Subsndlarles

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31,2007 -

(Currency — Thousands of U.S. Dollars unless otherwise indicated)

26. FINANCIAL INSTRUMENTS (continued)

The Following table shows the development of allowances on trade receivables:

2007 2006

As of January 1 L e 3,884
Addition ' S S o 972 - 134
Reversal of unused prowsmn ' _ BRI (1,083) (687)
Addition through subsidiary acquired Ll - 6,630
Disposal through subsidiary sold o T T ' - )
Currency translation differences o AT 202 1,028
Other ' o S (463) (12)
11,302 10,974

The following table shows the analysis of the age of past due trade receivables:

Of which: neither Of which: not impaired on the reporting date and

impairment nor past past due in the following periods
due on the reporting  less than 30  between 30 and between 61 and
date days 60 days 90 days
Trade receivables 2007 74,476 ' 6,930 1,428 4,073
Trade receivables 2006 38,249 7,417 1,715 624

USD 1,980 of trade receivables would be overdue if the terms have not been changed.
27.  LEASES | o

Lessee - Finance Lease

Property leased by the Group includes buildings, machinery and equipment. The most significant obligations assumed
under the lease terms, other than rental payments, are the upkeep of the facilities, insurance and property taxes. Lease
terms generally range from 3 to 25 years with options to renew at varying terms.

The following is an analysis of assets under finance leases:

2007 2006
Machinery and equipment : _ - i19
Other tangible assets - 884 416
Accumulated depreciation (229) (159)
Net book value 655 376

Lessee - Operating Lease

The brewery of Efes Moscow is situated on a site leased from the Moscow City Government under a 49-year lease
contract to be expired by 2048. The lease rights, as well as fixed assets, are mortgaged for the full carrying amounts to
secure obligations of Efes Moscow under the loan agreements with the EBRD. The fair value of the future payment
obligations of Efes Moscow to Moscow City Government under the land lease agreement for the remammg life time of
the contracts amount to USD 1,338 (2006 - USD 1,944) :
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' 28.  SEGMENT REPORTING

The Group's risks and rates of return are affected predominantly by the fact that it operates in different countries which is
considered to be the primary segment and the secondary segment is the business. The Group is in a single product

business and products other than beer represent less than 10% of the Group’s revenue. Segment information is presented
" in respect of the Group’s geographical segments based on location of its assets and customers, Segment results include
“jtems directly attributable to a segment as well as those that can be allocated on a reasonable basis. - -

Russia & Kazakhstan Serbiz & Moldova Others* & Eliminations . Consolidated
- . - 2007 2006 2007 . 200_6 — 2007: _ 2006 . 2007 2006
- External Revenucs 763,791 566,628 74,688 60,653 (2244) . 11,54'3'_ 83635 638,929
'Gro_ss Profit 344,051 284,201 3'1,212 22,73.5 iz | 3,1@ ' 374,133 310,086
Opem.tii.‘lg expenses () {269,378) (224,342) (24,550} (26,399) . 344. (3,960) (293,584) (254,701)
Operating Income 74,673 59,839 6,662 (3,663) (783) (811) 80,551 55,383
Financial Expense - net (13,609) (8,229 (1,124) {1,073) (14,191)_ C(17,49)  (28924) {26,553)
Profit Before Tax 61,064 51,630 5,538 (4,738) (14,974) {18,060) 51,627 28,832
. Segment Assets 1,113,842 396,342 129,155 04,139 440,698 1,037,284 1,682,895 1,527,765
Investment in Associates - - 10 64 i,511 1,511 1,521 1,575
Total Assets 1,113,042 396,342 129,165 94,203 442,209 1,038,795 1,084,416 1,529,340
Segment Liabilities 474,863 134,910 59,263 33,7717 277,281 588,629 811,407 751316
Purchase of property, plant
and equipment {108,655) (105,169)  (17,829)  (15,288) 782 (3.796) (125,703} {(122,613)
‘Depreciation&Amaortization
expenscs 62,158 46,710 9,891 7,926 529 2,446 72,578 57,082
Other non cash items 3,463 5332 1,914 1,778 (2,494) (2,142) 2,883 168

* Others include EBI Holding Company and other subsidiaries included in consolidated financial statements.

29. RELATED PARTY BALANCES AND TRANSACTIONS

For the purposes of the consolidated financial statements, the shareholders of the Company and their associates and the
companies, which are identified to be controlled by/associated with them, are referred to as related parties.

1) Balances with Related Parties

Balances with related parties as of December 31, 2007 and 2006, which are separately classified in the consolidated

balance sheet, are as follows:

Due from related parties 2007 2006
Efes Holland Technical Management Consultancy N.V. (Efes Holland) (2) 2,727 2,439
Coca-Cola Bottlers Kazakhstan Almaty (Coca-Cola Almaty) (2) 11t - 370
Coca-Cola Bishkek Bottlers C.1.5.C (Coca-Cola Bishkek) (2) 1,870 519
Mutena Maltery (3) ' o : 343 147
" Anadolu Efes (2) 63 -
- Anadolu Efes TMC (2) 2,947 -
. Total 8,161 3,475
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| 29. RELATED PARTY BALANCES AND TRANSACTIONS (continued)

Due to related parties : ' ' : . 20067 - - 2006

Efes Holland TMC (2) =~ . ' N - 12,624 15,434
Mutena Maltery (3) o _ - 5169 . 4327
Oyex Handels Gmbh (2) _ -3,583 co--1,540
Efpa (2) : R : o . - 10
Anadolu Efes (1} - -~ . : _ 1,287 - 118
ABH®) 0 a c 656 o719
Efes Tur{(2)- .~ - = = 20 -
Total - . o 23,339 © 22148

2) Transactions with Related Parties

Transactions with related parties are done at normal market conditions. The most significant transactions with related
parties during the year ended December.31, 2007 are as follows:

Nature of Transaction Related Party ‘ Amount
Management and license fee expense to; Efes Holland (2) 7,799 -
Sale of beer to; Coca-Cola Bishkek (2) 3,394
Sale of beer to; Coca-Cola Almaty (2) 2,442
Purchase of soda drinks from; Coca-Cola Almaty (2) 9
Purchase of raw materials from; Oyex Handels Gmbh (2) 9,724
Purchase of beer from; Anadolu Efes (1) 3,004
Purchase of beer from; Anadolu Efes (1) 67
Processing services from; Mutena Maltery (3) 9,503
Heating and water services given to; Mutena Maltery (3) 1,277
Dividend income from Mutena Maltery (3) 136
Processing services from; Efes Tur (2) 89
Purchase of service from; ABH (2) 1,631

(1) The ultimate shareholder of the Company
(2}  Related party of Anadolu Efes
(3} Company’s investment

K)] Emoluments of the Board of Directors

a) The remuneration of management board of USD 516 (2006 — USD 284} and supervisory board of USD 174
(2006 — USD 125) were included in personnel expenses. The remuneration of management board. consists of
salary and bonus. :

b) No shares are held by the members of directors of the Company.
c) There are no share options granted to the directors of the Company.
d) No loans have been grantcd to the directors of the Company.
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30, COMMITMENTS AND CONTINGENCIES

Put options

A put option has been granted to the EBRD by the Company that may be exercisable between 2008 and 2011, By such
put option, the EBRD will be entitled to sell its 8.8% of Efes Moscow shares to the Company at an option price to be

determined by an independent valuation.

A put option has been granted to the OAO Krasny Vostok Agro that may be exercisable between 2007 and 2005. By such -

option, OAQ Krasny Vostok Agro will have right to sell its 6.7% of KV Group shares to the Company at an option price C

gither at in full USD 0.395 multiplied by number of shares plus interest accrued from.the date of the option until the date
of completion at a rate of LIBOR plus 4.9% or the consolidated EBITDA multiplied by a multiple of nine minus net
indebtedness. o _' o ' ‘

Following revised 1AS 32 (Financial Instruments: Disclosure and Presentation), the obligation for the participating
interest related with put options have been regarded as ‘liability for puttable instruments’ in the Group’s financial
statements, to be stated at fair value. The liability for the put option has been measured by applying a weighting of
different valuation techniques based on best estimates currently available. Subsequent changes to the valuation of the put
options have been recorded as changes to ‘liability for puttable instruments’ and to goodwill, without any direct impact
o the consolidated income statement.

The contingent considerations related with the put options granted to EBRD and OAO Krasny Vostok Agro of USD
102,807 and USD 24,202 have been presented as ‘liability for puttable instruments’ in trade and other payables in the
consolidated balance sheet. In order to give effect to the recognition of the liability for puttable instruments, the equity
and net income attributable to the interest of minority shareholders of Efes Moscow and KV Group have been decreased
by 8.8% and 6.7%, respectively.

Tax and legal matters

Legislation and regulations regarding taxation and foreign currency transactions in most of the territories in which the
Group operates continue to evolve as the government manages the transformation from a command to a market-oriented
economy. Various regulations are not always clearly written and their interpretation is subject to the opinions of the local,
regional and national tax authorities, the Central Bank and Ministry of Finance. Tax declarations, together with other
legal compliance areas (for example, customs and currency control matters) are subject {0 review and investigation by a
number of authorities, who are enabled by law to impose significant fines, penalties and interest charges. These facts
create tax risks in the territories in which the Group operates substantially more than typically found in countries with
more developed tax systems.

Management believes that all applicable taxes have been paid or accrued and the ultimate liability, if any, arising from

such actions or complaints will not have a material adverse effect on the financial condition or the results of future
operations of the Group. ' o '
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31. SUBSEQUENT EVENTS

In January 2008, the Company reached an agreement with Heineken International B.V. (“Heineken™) to establish a joint
venture to jointly invest in Uzbekh market. The Company and Heineken will have 60% and 40% shares in the joint
venture, respectively, whereas the Company will have the management control. : '

In February 2008, the Company has announced that it has completed the acqﬁisition of 100% shares of Joint Stock
Company L.omisi (JSC Lomisi), a brewery in Georgia with an annual brewing capacity of 0.55 mlh and an estimated
- market share of 42% by volume in 2007. ST

The Company executed a Share Purchase Agreement regarding" the _salé of all shares currently owned by the Company,
representing 92.9% of the voting shares of KV Group, to MEB. = -~ * =

A loan agreement has been signed between MEB and HSBC amo'unting to USD 120,000 on March 19, 2008.

(3%



